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INVESTMENT PERFORMANCE

TO 30 JUNE 2009
Contrasted with the previous 18 months there was a noticeable change in sentiment during the June quarter as the rally which began in March continued.  In Australia, the avoidance of a technical recession (two consecutive quarters of negative growth) and strengthening commodity prices were further positives, while the rapid appreciation of the Australian dollar against most currencies pointed to the relative strength of the economy.

The Australian share rallied very strongly in the June quarter, returning 11.5%.  This rally followed six consecutive quarters of negative returns and it has now risen 27.3% from its low point in March.  The market rose every month during the quarter and showed the largest one quarter gain since December 2001.

International equities were stronger over the quarter, increasing by 3.6% in Australia dollar terms.  The rebound follows six straight quarters of declines which resulted in global equity markets becoming oversold.  Consequently, it was not surprising to see something of a rebound as recent economic data indicated that the risk of outright depression has receded.

The listed property trust sector increased by 16.2% over the quarter, recording its first positive quarterly return since September 2007.

The fixed interest sector produced a negative return of 1.3% for the quarter, with bond yields rising over fears of a significant increase in the supply of government bonds and improving economic data.

The Reserve Bank of Australia reduced interest rates by 0.25% to 3.0% during the quarter.  Inflation was 0.5% for the June quarter and 1.5% for the year, well below the Reserve Bank of Australia’s target of 2%-3%.



CREDITING RATES
For the year ended 30 June 2009, the actual earning rate of the Fund was -10.92% after all taxes and expenses.  The median manager¹ return of growth managers was -15.38%.

Under the Board’s current ‘smoothing policy’, the Board accepted the Actuary’s recommendation and declared the following crediting rates for the year ended 30 June 2009.

Accumulation Accounts


-10.90%

Retained Benefits



-10.90%

Spouse Accounts



-10.90%

Pension Accounts



-12.50%

In addition to the out-performance over the last year, below is the performance of the Fund’s ‘smoothed’ option against the median fund manager over the last three, five, seven and ten years.

	
	Smoothed
	Median²

	3 Year average (pa)
	-0.02%
	-3.85%

	5 Year average (pa)
	 4.95%
	 3.35%

	7 Year average (pa)
	 4.43%
	 4.25%

	10 Year average (pa)
	 5.39%
	 4.08%


MEMBER INVESTMENT CHOICE
For those members who have elected to move out of the ‘smoothed’ option, the crediting rates for the various options to 30 June 2009 are as follows:

	
	3 months
	6 months
	1 year

	Aust. Shares
	10.69%
	  8.02%
	-14.87%

	Cash
	  0.55%
	  1.26%
	  4.15%

	Capital Stable
	  4.34%
	  4.07%
	 -1.55%

	Growth
	  6.09%
	  2.14%
	 -7.77%

	Shares (50/50)
	  8.26%
	  2.01%
	-13.84%

	SRI
	  9.89%
	  5.85%
	-20.09%


INTERIM CREDITING RATES
For members who leave the Fund after 1 July 2009 the Board sets an “interim” crediting rate to calculate benefit payments.  The Board has accepted the Actuary’s recommendation and set the “interim” crediting rate for the ‘smoothed’ option at 0.00%pa for all members.

Please note that this rate only affects members intending to withdraw all their money from the Fund.

For all other investment options the interest credited will be the actual earning rate of the relevant investment option, net of tax and fees.

AMENDMENTS TO REGULATIONS
The following amendments have recently been made to the Fire and Emergency Services (Superannuation Fund) Regulations 1986:

· The provision to provide an increased death benefit in certain cases: Where a death benefit is payable and the Superannuation Board would be entitled to a tax deduction under the Income Tax Assessment Act 1997 (Commonwealth), then the Superannuation Board may increase the death benefit by an amount not exceeding the amount of the tax deduction to which the Superannuation Board would be entitled.

· Direction as to the payment of death benefits: Members are now able to nominate the dependents to whom benefits would be paid upon death rather than being reliant upon the Superannuation Board to invite them to nominate their dependants.

ENCLOSURES
The Annual Benefit Statement and the Report to Members, which provides you with a summary of the annual report and details of the accounts, will be forwarded in the near future.

Enclosed with this newsletter is:

· An AGM Notice; and

· Notice on Binding Death Benefit nominations.


ANNUAL GENERAL MEETING
The 2009 Annual General Meeting will be held at the Subiaco Arts Centre (180 Hamersley Road, Subiaco) on Monday 26 October 2009 at 5pm.  All members are encouraged to attend.  Please contact the Superannuation Office to register your attendance.

ANNUAL REPORT
The Office of the Auditor General is currently completing the audit of the Fund for 2009.  The results of the audit will be published in the Annual Report and will be available at all stations and on request when completed.

BOARD MEMBERS
The 2009 Board elections have been completed and the results are:

Board Member (Elected for 3 years)

· Brian Longman

Alternate Board Members (Elected for 1 year)

· Alan Brown

· Max Osborn

· Chris Wallace

FESA has made the following appointments:

Board Member (Appointed for 3 years)

· Dale Fulcher

Mr Frank Pasquale has been re-appointed as an Alternate Board Member with his term expiring on 18 August 2012.
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ADRIAN RUTTER

Fund Secretary
¹ Source: Intech Investments Investor Choice Performance Survey
² Returns are after tax and investment fees
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