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INVESTMENT PERFORMANCE
TO 31 MARCH 2009
The Australian share market finished the March quarter on a positive note, producing a solid 8.0% return in the last month.  Investors were encouraged by similar gains across international share markets as further policy measures from central banks and governments encouraged a return of some confidence in the financial system.

Unfortunately, the strong performance in March was not enough to offset weakness earlier in the year and failed to prevent the Australian share market from racking up its sixth consecutive quarterly fall in the March 2009 quarter.  The index returned -1.8% in the quarter.  The March quarter fall follows a tumultuous 18.3% drop in the previous three month period and the 10.5% slide in the September 2008 quarter.
International share markets showed a similar performance pattern to Australia with the early falls in January and February too strong to be offset by the March rebound.  The index declined by 10.4% (on an Australian dollar basis).

Listed property trust’s continued to fall sharply, with the Australian property trusts returning -24.1% in the quarter.

The fixed interest sector produced a modest return of 0.3% for the quarter, with bond yields rising over fears of a significant increase in the supply of government bonds.

The Reserve Bank of Australia cut interest rates by 1.0% to 3.25% during the quarter, although an additional meeting in March saw no change in interest rates.

While the strong gains in March are encouraging and risk appetite appears to be improving, share market sentiment remains vulnerable to any bad news.

If history is any guide, the June quarter is more often a positive quarter than not.  More fundamentally, the Reserve Bank of Australia still has some fire power and government policy remains concertedly stimulatory.

HOW DOES THE FUND COMPARE?

The Fund continues to deliver competitive investment returns for accumulation and pension members, with its investment performance performing better than the market average¹ of growth managers to 31 March 2009.

	
	Fund
	Median

Manager²
	Upper

Quartile²
	Lower

Quartile²

	3 months
	  -2.75%
	  -4.84%
	  -4.38%
	  -5.49%

	9 months
	-13.60%
	-19.31%
	-16.06%
	-22.19%

	1 year
	-12.20%
	-20.82%
	-17.93%
	-24.66%

	3 years
	  -0.93%
	  -6.02%
	  -4.66%
	  -7.43%

	5 years
	   5.08%
	   2.79%
	   3.91%
	   1.69%


MEMBER INVESTMENT CHOICE

Accumulation (Active / Non-Pension) Members

For accumulation members who have elected to move out of the ‘smoothed” option, the crediting rates for the various options to 31 March 2009 are as follows:

	
	3 months
	6 months
	1 year

	Aust. Shares
	  -2.39%
	-17.04%
	-26.51%

	Cash
	   0.72%
	   2.04%
	   5.22%

	Capital Stable
	  -0.19%
	  -5.91%
	  -7.80%

	Growth
	  -3.66%
	-13.31%
	-16.92%

	Shares (50/50)
	  -5.75%
	-17.71%
	-24.16%

	SRI
	  -3.67%
	-23.40%
	-30.64%


Pensioners
For pension members who have elected to move out of the ‘smoothed” option, the crediting rates for the various options to 31 March 2009 are as follows:

	
	3 months
	6 months
	1 year

	Aust. Shares
	  -2.57%
	-18.08%
	-28.03%

	Cash
	   0.86%
	   2.43%
	   6.21%

	Capital Stable
	  -0.14%
	  -6.27%
	  -8.07%

	Growth
	  -4.23%
	-14.99%
	-18.83%

	Shares (50/50)
	  -6.65%
	-19.73%
	-26.64%

	SRI
	  -3.92%
	-24.80%
	-32.38%


INTERIM CREDITING RATES
For members who leave the Fund the Board sets an “interim” crediting rate to calculate benefit payments.  The Board has accepted the Actuary’s recommendation and set the “interim” crediting rate for the “smoothed” option at -19.2%pa for active / non-pension members and -20.6%pa for pensioners from 2 April 2009.

Since 31 March 2009 equity markets have generally performed positively, and on the advice of the Actuary, the Board has set the “interim” crediting rate for the “smoothed” option at -14.1%pa for active / non-pension members and -15.1%pa for pensioners from 19 May 2009.

Please note that this rate only affects members intending to withdraw all their money from the Fund.

For all other investment options the interest credited will be the actual earning rate of the relevant investment option, net of tax and fees.

2009 FEDERAL BUDGET
Attached is a summary of the major changes to superannuation announced in last week’s (12 May) Federal Budget.

A copy of this summary is available on our website at www.fessuper.com.au.
BENEFICIARY NOMINATION
Have you reviewed your beneficiary arrangements lately?  Are they still current?  If not, please contact the Superannuation Office, or access our website to download the appropriate form.
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ADRIAN RUTTER

Fund Secretary
¹ Returns are after tax and investment fees
² Source: Intech Investments Investor Choice Performance Survey
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